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Is it Reset of Rejoin? 

Analysis of the UK-EU agreement of 19th May 
2025 

 

The European Research Group 
 

Forward: 

 

“This so-called ‘EU reset’ defies democratic accountability and lacks any democratic 
legitimacy.  It is a first step towards reversing the 2016 referendum decision.  17.4m people 
voted Leave to take back control of the UK’s laws and to stop paying money into the EU.  Now 
Labour are giving the EU control over our laws, and UK taxpayers must start giving UK taxpayers’ 
money to the EU again.  They have also given away control over UK fishing grounds, 
impoverishing coastal communities and failing to protect the fish stocks devastated by the EU 
common fisheries policy. The terms of a new EU youth mobility (experience) scheme also 
threatens to be only a first step toward the return of free movement. 

“When the legal texts and subsequent legislation are published, this will show how the EU will 
impose their laws on food standards and energy (via so-called ‘dynamic alignment’), require 
payment to the EU, and impose the terms of the proposed youth mobility (experience) scheme, 
overseen by the Court of Justice of the European Union – exactly what voters in the referendum 
voted against. 

“This will be of negligible economic benefit, which is being grossly exaggerated, just as 
Remainers pretended that leaving the EU would be an economic disaster.  Leaving the EU was 
an economic non-event, and the UK carried on growing at the same rate as before, in relation to 
our European counterparts.  It is Labour’s budget that has inflicted damage on the UK economy, 
and this will do nothing to correct that. 

“We will scrutinise the detail, and report in time for debates in Parliament. 

“This scrutiny should also be undertaken by the House of Commons EU Scrutiny Committee, 
but Labour abolished that when they were elected, so no Committee is charged with scrutiny of 
new EU proposals.  This decision should be reversed.” 

Sir Bernard Jenkin MP, a Senior member of the European Research Group 

 

 

© European Research Group 2025 



4 
 

Executive Summary 

• The UK voted to leave the EU on June 23rd 2016 in order to take back control of our laws, 
money and borders. This agreement does not respect the referendum, seeking as it does 
to re-enter the Single Market for agri-foods, paying large sums to the EU, handing over 
nearly half of the UK’s fishing resources, increasing UK energy bills and potentially 
recreating free movement rights for young EU citizens to come to the UK.  
 

• This agreement is based in the ideology of getting closer to the EU rather than an 
impartial analysis of the UK’s national interests. It claimed gains to the UK are trivial. 
Claims of reducing queues at eGates do not stand up to scrutiny and ‘pet passports’ 
remain a trivial issue that should not form part of a major negotiation. 
 

• The agreements include ‘dynamic alignment’ - rule taking – where the EU will set future 
UK laws in two economically important areas come at the cost of accountability and 
democracy. EU law in the UK will be imposed with no democratic say what soever.  
  

• EU law in the UK will be enforced via an arbitration mechanism where questions of EU 
law will be sent to the European Court of Justice.  
 

• The agreement states that the UK will pay the EU unspecified amounts; for setting the 
UK’s agrifood rules, for the EU’s ETS and Carbon Border policies and potentially for the 
EU’s ERASMUS student exchange programme. This is in addition to handing over UK 
fisheries worth many billions of pounds, losing potentially significant sums via the ETS 
link up and potentially billions more into the EU’s SAFE weapons fund. 
 

• The imposition of the EU’s carbon border under EU jurisdiction will create an external 
barrier equivalent to a ‘tariff barrier’ that will hand over sovereignty of the UK’s trade 
policy and impose costs on UK importers.  The dynamic alignment of the ETS will lead to 
the imposition of the costly ETS2 (extending to heating and land transport) in 2027 
potentially adding hundreds of pounds to UK energy bills. 
 

• The decision to allow the EU to continue to take UK fish up until 2038, rather than accept 
them back in 2026, is a material transfer of resources to the EU that will harm UK fishing 
communities and cost the UK over £12bn in lost GDP increasing our net imports of fish. 
 

• The deal leaves the Windsor Framework unchanged and in place.  
 

• The Government’s claims that easing of trade barriers to Agri Food exports will lead to 
significant economic benefits do not stand up to scrutiny. UK food exports have held up 
since Brexit and have little potential to increase, the balance of benefit in Agrifoods is 
wholly with the EU. The benefit for UK consumers is the freedom to import from lower 
cost non-EU states an opportunity this agreement puts in question. 
 

• This agreement in total presents a democratic and financial burden on the UK for little or 
no benefit. It is the product of a flawed ideology and approach to the EU that has been 
tried and seen to fail in previous negotiations. It will be for a future Government to revisit 
this agreement and undo the economic and political damage it will create. 
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The UK-EU Summit 19th May 2025 

Background: The UK and EU agreed a set of joint outcomes on 19th May badged by the UK 
Government as a ‘Reset’. The agreements are mostly in the form of ‘Heads of Terms’ with 

many details to be filled in at a later date. They cover some broad themes:1 

Main topics: 

• Food and Drink regulation (SPS) – rejoining the single market for agrifoods. 
• Joining the EU’s Emissions Trading Scheme (ETS) and Carbon Border (CBAM) 

including EU state aid law in electricity markets. 
• Defence cooperation including commitments to hold meetings 
• Fishing. The current disadvantageous scheme will now continue until 2038 not 26. 
 

 
Cross cutting issues 

 
Dynamic alignment: Dynamic alignment means accepting EU made laws as they 
stand now and as the EU may decide to make them in the future. This is ‘rule taking’ or 
‘fax democracy’ in Norway. The UK will become a rule taker for Food and Drink 
regulations (SPS)2 and the ETS and the Carbon Border (CBAM or Carbon Border 
Adjustment Mechanism – a carbon based trade tariff). 
 
European Court of Justice (ECJ): In areas of rule taking disputes will be settled by an 
“arbitration based dispute settlement system” where the ECJ is “the ultimate 
authority for questions of EU law”. Tn these areas the UK will apply EU law, it will have 
to apply new EU laws (on which it will get consultation rights) via the ‘joint governance 
mechanism’ and if it strays from those laws the UK will be subject to infringement, 
arbitration and references to the ECJ. 
 
Money: The UK has agreed to pay the EU unspecified amounts in a number of areas: 
• The costs of the Food Regulation deal 
• For the ETS/CBAM: the costs of “the Unions work in this policy area”. 
• The costs of ERASMUS, if that is agreed. 

 
 

Other issues: 

The Windsor Framework / Northern Ireland Protocol. Much of the agreement is 
specifically for GB only. The Windsor Framework (And the TCA and Withdrawal Agreement) 
are listed as texts this agreement will build upon. The WF remains intact although it would 
be hoped that the number of checks on the Irish Sea border would be reduced in the same 
proportion as checks in Calais. 

 
1 EU document: https://www.consilium.europa.eu/en/press/press-releases/2025/05/19/eu-uk-summit-
2025-outcome-documents/  
UK documents: https://www.gov.uk/government/publications/ukeu-summit-key-documentation  
2 SPS (Sanitary Phytosanitary) 

https://www.consilium.europa.eu/en/press/press-releases/2025/05/19/eu-uk-summit-2025-outcome-documents/
https://www.consilium.europa.eu/en/press/press-releases/2025/05/19/eu-uk-summit-2025-outcome-documents/
https://www.gov.uk/government/publications/ukeu-summit-key-documentation
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State Aid in the electricity sector: The agreement states that it will define ‘the relationship’ 
between UK and EU state aid and environmental laws and includes ‘level playing field’ 
provisions so far as it relates to electricity. It is unclear what exactly this will mean in a 
heavily subsidised sector. 

Youth Mobility or ‘Youth experience scheme’: The details of this part of the agreement are 
sketchy. There is not number for a cap just that it should be ‘acceptable to both sides’. The 
details are yet to be decided and may or may not include the EU scheme ERASMUS. 

eGates: The Government has claimed reducing border ques as a major win from the 
agreement. This is not accurate. Many airports already allow Britons to use eGates  and the 
text just says “there will be no legal barriers to eGates use for British Nationals”. It is unclear 
what if anything will change. 

Live animal exports (not imports). These will be exempted from the UK’s adherence of EU 
laws. 

Gene editing and new animal breeding techniques will be banned under reimposed EU 
laws. These concerns were raised by Tom Bradshaw the President of the NFU on Times 
Radio.3 

Analysis: 

The reset on agri-food regulation. 

The agreement on Agri-foods would mean the UK will follow EU laws within the UK in order to 
see reduced food health checks on UK exports at Calais. The border will still be required for 
customs as some goods exported to the EU will not have been made or grown in Britain 
having entered the UK under free trade agreements. 

Will the agreement help UK trade? 

The reset can only affect agri-foods and electricity – the areas covered by the agreement. 
The UK is a large-scale net importer of both electricity and food. In terms of food the UK is 
the EU’s largest export market and the EU is the UK’s largest source of imports. The EU 
exports 51.bn Euros to the UK and we in return sell only 15.4bn Euros. Import controls on EU 
food are a UK competence, the agreement would put them back under the control of the EU 
guaranteeing EU exports to the UK will be free of compliance. 

 

Of the UK’s food exports to the EU most do not require significant SPS checks – for instance 
beverages. To follow EU laws over our domestic economy for a tiny and static trade in 
animal products is illogical. 

 
3 President of the NUF: https://x.com/NFUtweets/status/1924414651284046131  

https://x.com/NFUtweets/status/1924414651284046131
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Given the level of cereals, drinks and other products requiring low levels of paperwork, such 
as pet food. The actual amount of UK exports that could benefit from UK rule taking in terms 
of reduced export paperwork is negligible.  

The UK Government’s case is published a document called an ‘explainer’ alongside the 
summit conclusions that raise a number of questions.5 In particular it claimed that “Since 
Brexit exports are down 21% and imports down 7% (2018-2024).” This was presented as the 
rationale for the ‘reset’ with a claim that the reset would add £9bn to UK GDP by 2040.  

These claims are either dishonest or based on flawed thinking. Firstly, The UK did not leave 
the EU (or the implementation period) in 2018 (2016 and 2020) and the ONS figures show 
that in 2018 UK food exports to the EU were £10.6bn and in 2024 £11.34bn – so they did not 
go down in real terms..6 

 

The UK exports goods and services to the EU, of the goods exports only a small proportion 
are food and drink and of that only a small part is subject to full SPS compliance. The 
premise that a comparatively small sector of the UK economy that produces tiny amounts of 
exports will suddenly produce large export gains of £9bn is not plausible. UK agriculture has 

 
4 EU UK agriculture statistics: https://agriculture.ec.europa.eu/system/files/2023-05/agrifood-united-
kingdom_en.pdf  
5 UK Government ‘explainer’ 
https://assets.publishing.service.gov.uk/media/682b2e04010c5c28d1c7e7d6/UK_EU_SUMMIT_-
_EXPLAINER.pdf  
6 There are also a range of factors including the reexport of tropical fruit that have indeed decreased. Of 
the £10.6bn in exports https://x.com/CeeMacBee/status/1924374976087363920  

https://agriculture.ec.europa.eu/system/files/2023-05/agrifood-united-kingdom_en.pdf
https://agriculture.ec.europa.eu/system/files/2023-05/agrifood-united-kingdom_en.pdf
https://assets.publishing.service.gov.uk/media/682b2e04010c5c28d1c7e7d6/UK_EU_SUMMIT_-_EXPLAINER.pdf
https://assets.publishing.service.gov.uk/media/682b2e04010c5c28d1c7e7d6/UK_EU_SUMMIT_-_EXPLAINER.pdf
https://x.com/CeeMacBee/status/1924374976087363920
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little scope to export being constrained by geography, competition for land from solar farms 
and housing and EU rules that will reduce UK agriculture’s ability to innovate. 

The Government’s flawed thinking may have been influenced by a heavily criticised report by 
by Aston University has been widely debunked. In the report the authors claimed the UK 
could increase agricultural exports to the EU by 22.5%. This paper It makes assumptions 
about trade with the EU without applying any common sense or obvious limiting factors 
regarding agriculture.  

The UK has limited land and agricultural potential, and less if the ‘reset’ bans GM research 
and crops. The UK is an agricultural importer and exports only tiny amounts of food.7 

Actual UK production, export and import of key agricultural commodities: 

 

 

 
 

Politicians and officials, including Andrew Bailey, the governor of the Bank of England have 
claimed that the ‘reset’ is needed because UK exports to the EU have dropped. However, UK 
exports to the EU went up post Brexit. Firstly, services exports have done well and were 
largely unaffected but goods exports have performed in line with the UK’s exports to other 
states (box below left). UK imports from the EU have gone down, but this may be expected 
now out of the Customs Union we can import cheaper from elsewhere. There are also a 
range of other factors at stake. 

UK exports and imports with the EU compared to the rest of the world, exports on the left 
show no reduction yet imports on the right do show a reduction, likely due to reclassification 

 
7 The Aston University paper debunked. https://thecritic.co.uk/deconstructing-the-pro-eu-fantasies-of-
the-ft/  

https://thecritic.co.uk/deconstructing-the-pro-eu-fantasies-of-the-ft/
https://thecritic.co.uk/deconstructing-the-pro-eu-fantasies-of-the-ft/
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of goods that never remained in the UK and a diversification of UK trading partners under 
new trade agreements. 

 
 

More important factors in UK export trade include those related to UK competitiveness of 
production: 

• UK energy policy increasing the cost of manufacture in the UK. 
• Loss of North Sea Oil and Gas exports, a major component in UK exports. 
• A change in the statistics on re-exports and reclassifications.8,9 

Another claim that has been made is that the ‘reset’ deal will lower food prices: In fact, food 
inflation in the UK has been lower than in the EU.10 The UK controls its own import controls, 
it doesn’t need an agreement with the EU in order to reduce them. Food prices could be 
lowered by importing from lower cost countries as we are from Australia & New Zealand. 

 

The real winner from this agreement will be EU food producers and exporters to the UK 
market. With the UK under EU law and subject to EU law changes the EU will be in a good 
position to protect its UK market from cheaper imports from non EU states such as Australia, 
Canada, Brazil or the USA. 

Conclusion on Agri-foods: There is no economic case to underpin the Government’s 
agreement to accept EU law over the UK in order to promote food exports. If there were 

 
8 Catherine McBride ‘Academy of Ideas’ https://www.academyofideas.uk/p/eu-summit-why-a-reset-
wont-rebuild  
9 Sussex University, https://blogs.sussex.ac.uk/uktpo/2023/02/10/two-years-since-the-tca-came-into-
force-what-has-happened-to-uk-eu-trade/  
10 Economist Julian Jessop: https://x.com/julianHjessop/status/1922354460551987403  

https://www.academyofideas.uk/p/eu-summit-why-a-reset-wont-rebuild
https://www.academyofideas.uk/p/eu-summit-why-a-reset-wont-rebuild
https://blogs.sussex.ac.uk/uktpo/2023/02/10/two-years-since-the-tca-came-into-force-what-has-happened-to-uk-eu-trade/
https://blogs.sussex.ac.uk/uktpo/2023/02/10/two-years-since-the-tca-came-into-force-what-has-happened-to-uk-eu-trade/
https://x.com/julianHjessop/status/1922354460551987403
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alternative negotiating strategies could be adopted around a less intrusive ‘mutual 
recognition’ of high standards. 

The reset on fishing: 

Pre Brexit we were in the Common Fisheries Policy and gave away the bulk of our finishing 
resources. Under a compromise set out in the UK/EU trade agreement  - the TCA (Trade and 
Cooperation Agreement) -  the UK agreed to allow the EU to keep nearly half of the UK’s 
fishing resources until 2026. While this would have returned next year this has now being 
extended until 2038 meaning this valuable resource will no longer be returned. 

The UK fishing industry in 2023 landed fish worth £1.1bn, yet we remain a net importer of 
fish.11,12 However, the £1.1bn equates to only half of the potential fish available to UK 
fishermen, meaning we will be giving up £1bn a year in fish to the EU fishing industry. 

The 12 year deal up until 2038 as a result of the ‘reset’ will cost the UK over £12bn in lost 
catches.  

13 

Pre Brexit the European Parliament stated that “the UK has fished around 37 % in weight and 
51 % in value of the total landings from UK waters, EU fishing vessels have traditionally 
harvested a large part – 48 % in terms of live weight and t and 38 % of the landed value.”14 The 
UK in return was allowed to fish in some EU waters on a far smaller scale.  

There is a buoyant global market for fish, the constraint on the UK industry are the quotas. 
Exports of fish to the EU have held up as have sale of shellfish. 

 

 

 
11 UK Gov, 2023 Fishing statistics; https://www.gov.uk/government/news/fishing-industry-in-2023-
statistics-published  
12 Seafish: https://www.seafish.org/insight-and-research/fishing-data-and-insight/  
13 Martin Armstrong of Statistica quoting French National Assemble: 
https://www.statista.com/chart/23210/eez-surface-are-and-eu-uk-fishing/  
14 European Parliament; 
https://www.europarl.europa.eu/meetdocs/2014_2019/plmrep/COMMITTEES/PECH/DV/2021/06-
16/EPRS_In-depthanalysis_EU-UKrelationsinfisheries_EN.pdf  

https://www.gov.uk/government/news/fishing-industry-in-2023-statistics-published
https://www.gov.uk/government/news/fishing-industry-in-2023-statistics-published
https://www.seafish.org/insight-and-research/fishing-data-and-insight/
https://www.statista.com/chart/23210/eez-surface-are-and-eu-uk-fishing/
https://www.europarl.europa.eu/meetdocs/2014_2019/plmrep/COMMITTEES/PECH/DV/2021/06-16/EPRS_In-depthanalysis_EU-UKrelationsinfisheries_EN.pdf
https://www.europarl.europa.eu/meetdocs/2014_2019/plmrep/COMMITTEES/PECH/DV/2021/06-16/EPRS_In-depthanalysis_EU-UKrelationsinfisheries_EN.pdf


11 
 

The reset on the Emissions Trading Scheme (ETS) /  

Carbon Border Adjustment Mechanism (CBAM) 

The EU has an emissions trading scheme covering a growing range of sectors ranging from 
electricity to international marine transport. The UK also has its own ETS and it has been 
agreed to link the two schemes.  

Linking the UK and EU ETS schemes is an EU condition for joining their external Carbon 
border – akin to a customs union with external tariffs for carbon intensive goods. The 
conclusions state that this will be under EU law, require dynamic alignment and a financial 
contribution to cover EU policy costs.  

Unclear how it will work in practice: 

How international carbon trading will work and who it will benefit in term of revenue for 
permit allocations is unclear. It is also how the Government can be sure the UK will not end 
up subsidising permit allocations made in the EU but redeemed in the UK and what will 
happen to the associated income related to permits auctioned in the UK. The difference in 
the carbon prices in the two markets also raises questions as to how this would work. 

Electricity markets: 

The CBAM potentially affects the electricity trade and competition relating to 
subsidies/carbon levies. The electricity trade will also be subject to EU state aid law, 
something that may have unforeseen consequences in a heavily subsidised and regulated 
industry. The UK is a large importer of electricity and has not charged ETS dues on the 
imports. The EU’s CBAM would have been levied on UK electricity exports. 

15 

The CBAM will also impose a new border tax related to carbon. This will be controlled by the 
EU who may add areas of coverage and change the dues. This could significantly change the 

 
15 Drax Imperial Consultants: https://www.drax.com/press_release/power-surge-uk-spends-250-million-
each-month-importing-record-volumes-of-electricity-from-europe/  

https://www.drax.com/press_release/power-surge-uk-spends-250-million-each-month-importing-record-volumes-of-electricity-from-europe/
https://www.drax.com/press_release/power-surge-uk-spends-250-million-each-month-importing-record-volumes-of-electricity-from-europe/
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UK’s ability to set its own trade policy. As worst it will act as an Customs Union controlled by 
the EU. It is unclear how this will interact with our other free trade agreements?  

Costs to the UK consumer of the ETS link up: 

• Price of Carbon will rise: The EU price of carbon is higher than the UK price of carbon. 
This has already risen in expectation of this agreement adding direct costs to UK energy 
bills, where gas powered generation attracts the ETS costs.16 Once the link up goes 
ahead the full increase in costs will flow to UK consumers. 

• ETS2 – new costs to UK households: The EU ETS will expand and the UK will have to 
follow under the doctrine of ‘dynamic alignment’. The EU already has an ETS2 planned 
in 2027. This will expand the ETS to ‘land transport’ i.e petrol and heating i.e fuel oil for 
homes.17 A Belgian study by VITO/Energyville reveals this could cost a household 650 
euros a year.18 The UK will have no say on this new cost. 

Conclusion: The ETS/CBAM poses many questions as to the UK’s electricity markets and its 
international trade potentially adding significant costs. The EU’s control of this sector of the 
UK economy and its impact for UK trade could be very significant. It may neuter the ability of 
the UK to strike deals with other countries as it would not be able to control its own CBAM. 

In addition, the dynamic alignment – rule taking – relating to the ETS will leave the UK open to 
expansions of the scheme adding significant costs in new areas. 

eGates. 

Some airports already let Britons use eGates and there is no reason why all of them should 
not do so already. The agreement does not guarantee that any more will open up their 
eGates that would otherwise be the case. 

Defence cooperation agreement 

The summit agreed a defence and security pact which revolves mainly around creating for a 
for dialogue. As a part of this the EU has suggested UK companies would no longer be 
excluded from an EU program ‘Security Action for Europe’ (SAFE) - a €150 billion loan 
instrument which would be used by the EU and member states to buy weapons. At present 
other states such as South Korea are not excluded but the UK is. While the conclusions to 
the summit state that the UK can now participate, the terms of this agreement are not clear 
as is whether the UK will contribute itself to the program in return for EU procured weapons. 

If the UK decides to participate in SAFE it is highly unlikely the UK will get out more than it 
pays in and if the EU proscribes a list of authorised suppliers (as is reported) the UK’s 
defence procurement autonomy - the ability to buy the best equipment from wherever it 
choses - may be compromised. 

 
16 From £31 to £52 in recent months: https://x.com/LoftusSteve/status/1924871586433163386  
17 Rabobank ETS2: https://www.rabobank.com/knowledge/d011467712-ets2-what-is-it-and-what-
impact-will-it-have-on-households-and-businesses  
18 Energyville: https://www.tijd.be/netto/news/energie/europese-koolstoftaks-op-fossiele-brandstof-
kost-belgisch-gezin-tot-650-euro-per-jaar/10603347.html and https://energyville.be/wp-
content/uploads/2025/04/ETS2-paper_final-15042025.pdf  

https://x.com/LoftusSteve/status/1924871586433163386
https://www.rabobank.com/knowledge/d011467712-ets2-what-is-it-and-what-impact-will-it-have-on-households-and-businesses
https://www.rabobank.com/knowledge/d011467712-ets2-what-is-it-and-what-impact-will-it-have-on-households-and-businesses
https://www.tijd.be/netto/news/energie/europese-koolstoftaks-op-fossiele-brandstof-kost-belgisch-gezin-tot-650-euro-per-jaar/10603347.html
https://www.tijd.be/netto/news/energie/europese-koolstoftaks-op-fossiele-brandstof-kost-belgisch-gezin-tot-650-euro-per-jaar/10603347.html
https://energyville.be/wp-content/uploads/2025/04/ETS2-paper_final-15042025.pdf
https://energyville.be/wp-content/uploads/2025/04/ETS2-paper_final-15042025.pdf


13 
 

The UK is a major military power and would need to be (and is) consulted on any major 
developments in the field of European security. The UK sees NATO as the cornerstone of its 
security in the Euro Atlantic area. 

Conclusion: The UK as a major military power does not need an agreement to cooperate 
with the EU and the SAFE fund, if it ever materialised should not be designed to block UK 
companies from cooperation in the same way that the UK regularly cooperates with EU firms 
in its procurement of weapons. It’s a false offer. 

Cross cutting issues relating to enforcement 
 

• Enforcement: How will the EU enforce its laws within the UK? Will the EU be 
allowed to have inspectors in the UK as they do in Northern Ireland or will they 
rely on the UK’s officials? The document is unclear.  

• Damages: Will the EU be allowed awarded damages in arbitration for any 
failure to follow EU law?  

• What if the UK disagrees? Will the UK be able to block any new EU laws that it 
disagrees with? The documents are blank on that subject. 

• Is there a termination clause? It is unclear what happens if a future 
government wishes to terminate the agreement. Would that also terminate the 
rest of the TCA?  

 
 

Brexit Benefits: 

• We make our own laws: We regulate our own economy, decide our own trade deals 
and make regulations in Westminster via our elected representatives. 19 

• We keep our own money: We no longer pay £12.6bn net (17bn gross) (rising each 
year) into the EU budget. We spend that on our own priorities including the NHS.20  

• We can control our borders without EU free movement. In the EU we had to 
accept workers from across the EU. 

Brexit / Reset myths: 

1. FALSE: We need a trade deal with the EU, it’s a bigger market than the US so 
more important in terms of economic gain. We already have a zero tariff deal with 
the EU, as a non EU member we have secured a vital deal with the US that the EU 
has not. There is little upside to further agreements with the EU, but a lot of potential 
in securing a full FTA with the US. 

2. FALSE: Brexit has shrunk the UK economy by 4%: This is based on an outdated 
OBR claim of a 4% loss in *missed* future growth over 15 years based on a 
collection of 3rd party reports.  Since than the UK economy has performed better 
than the EU and key assumptions underpinning the forecast regarding trade intensity 
(exports + imports/GDP) have not come to pass. 

 
19 List of Brexit Benefits by Gully Foyle: https://globalbritain.co.uk/your-brexit-benefits/  
20 HoC library budget: https://commonslibrary.parliament.uk/research-briefings/cbp-7886/  

https://globalbritain.co.uk/your-brexit-benefits/
https://commonslibrary.parliament.uk/research-briefings/cbp-7886/
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3. FALSE: An SPS deal will let us sell sausages. The UK sells a tiny amount of 
sausages to the EU, yet even these sales have held up. We export 1,700 tons of 
sausages to Spain more than pre Brexit! The UK also sells shellfish.21 

 

 
 

4. FALSE: We need to align with EU laws. As we do not export any significant amounts 
of food to the EU and are their biggest export market there is little rationale for the UK 
to follow their food regulations. Other agricultural exporters to the EU (such as New 
Zealand) have managed to agree ‘mutual recognition’ agreements with the EU. Why 
was ‘mutual recognition’ not the UK’s negotiating aim and red line? 

5. FALSE: Dublin III would have prevented the boat crossings. The Dublin III 
Regulation was a returns agreement we had while a member of the EU. It did not 
work as we could not return people that were undocumented or to countries ruled 
out by the ECJ, including Greece. We also had to receive more unaccompanied 
minors back in return.22 What is needed is for the French to stop the boats or an 
effective deterrent like Rwanda. 

 

6. FALSE: Alignment is necessary for Northern Ireland. Northern Ireland is already 
aligning with the EU in 300 areas of law, with one of the most intrusive inspection 
regimes in the EU and the largest numbers of checks in the EU. Alignment of NI with 
the EU was unnecessary, there were a range of other options including a normal EU 
border, a high tech border now being rolled out elsewhere and mutual enforcement. 

7. FALSE: The UK needs a deal to help climate change and protect the steel 
industry. The EU wants to drag the UK into its Emissions Trading System (ETS) and 

 
21 Trade economist Catherine MacBride; https://x.com/CeeMacBee/status/1922729061324894285  
22 House of Commons Library: https://commonslibrary.parliament.uk/research-briefings/cbp-9031/  

https://x.com/CeeMacBee/status/1922729061324894285
https://commonslibrary.parliament.uk/research-briefings/cbp-9031/
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its proposed CBAM (Carbon Border Adjustment Mechanism). This would increase 
costs to UK industry and put up a major trade barrier to UK imports that would be 
controlled by the EU and would impact on other UK trade agreements. At present the 
UK’s proposed CBAM is designed around UK interests and different in design to the 
EU’s.  
 
 

Overall Conclusion: The Reset: 

• The ‘Reset’ is based on the EU’s priorities surrounding protecting EU agricultural 
exports (UK alignment and removal of UK border controls creating a captive UK market), 
youth mobility and fishing. Defence and the chimera of the SAFE ‘defence fund’ has 
been used as a negotiating lever. The other UK wins on eGates and Pet passports are 
trivial and unsubstantiated. 

 
• UK interests were limited, comparatively insignificant and ignored, some minor 

easings could have been achieved around ‘mutual recognition’ of food standards, 
professional qualifications, cumulation agreements on rules of origin, conformity 
assessment centres but were not. The main UK interest would be removing the Northern 
Ireland Protocol, but that has remained intact. 23 

 
• Sovereignty. The imposition of EU laws internally in the UK under the process of 

dynamic alignment poses risks to the UK’s democracy and cuts across UK sovereignty 
and the referendum result.  

 
• Costs. The agreement will add direct costs to UK energy consumers and all companies 

using energy amounting to hundreds of pounds a year. In addition, there are direct costs 
to the UK in terms of payments for the food regulation deal, ETS/CBAM link up, 
potentially ERASMUS and the SAFE defence fund. On top of this the UK is handing over 
fish worth at least a billion pounds a year or £12bn in total.  

 
• The agreement does not respect the referendum result, infringes UK sovereignty 

and democracy, will cost the UK taxpayer and consumer a large amount of money 
and will need to be reversed at a later date. 

 
 

 

 
23 Christopher Howarth, The Critic; https://thecritic.co.uk/will-starmers-eu-reset-be-like-hillary-clintons/  

https://thecritic.co.uk/will-starmers-eu-reset-be-like-hillary-clintons/

